Notes to the quarterly report on consolidated results for the financial quarter ended 31 December 2001 

1. Accounting Policies

The fourth quarter financial statements have been prepared based on accounting policies, method of computation and basis of consolidation consistent with those adopted in the 2000 annual report and those that have become effective during the accounting period.

2. Exceptional items

No exceptional items are included in the results. The exceptional item, included in the third quarter report arising from the disposal of a piece of leasehold land as mentioned in Note 5 below has been reclassified. 

3. Extraordinary items

There were no extraordinary items included in the results.

4. Taxation

The tax expense consists of the following

	
	Current Quarter
	
	Year

 to Date

	
	RM’000
	
	RM’000

	
	
	
	

	Current taxation
	(35)
	
	385

	Adjustment for under/over provision in respect of prior year
	-
	
	-

	Transfer from deferred tax
	(177)
	
	(177)

	Share of income tax expense of associated companies
	168
	
	168

	
	(44)
	
	376

	
	
	
	


The tax charge for the Group in 2001 reflects an effective tax rate which is lower than the statutory tax rate due mainly to the utilisation of unabsorbed tax losses brought forward amounting to RM689,000 by a foreign subsidiary company to partially offset against the chargeable income which would otherwise be taxable. 

5. Sale of investments

During the third quarter, the Company sold a piece of leasehold land held under H.S.(M) 7612 for P.T. 20044 in the locality of Batu 16, Jalan Sungai Buloh, Selangor in the Mukim of Sungai Buloh within the District of Petaling and Selangor measuring approximately 4213 square meter in area bearing postal address No. 13, Jalan TSB8, Taman Industri Sungai Buloh, 47000 Sungai Buloh Darul Ehsan. Net profit from sale of the asset amounted to approximately RM533,000.

However, during the same quarter, the Company also wrote off assets amounting to RM184,000. 

Net gain from the above transactions amounted to RM349,000 which was classified under exceptional item in the third quarter has been reclassified as other income in the current quarter.

6. Quoted securities

(a)  There were no purchases or sales of quoted securities in the current financial year       to date.

(b)  There were no investments in quoted shares at the end of the reporting period.

7. Changes in the composition of group

On 24 December 2001, Britac Berhad had subscribed for 349,993 ordinary shares of RM1.00 each of Britac Capital Sdn Bhd (“BCBB”) representing 70% of the enlarged equity interest in BCSB for a consideration of RM349,993.00. 

Prior to the subscription, Britac Berhad held 7 BCSB Shares which also represented 70% equity interest in BCSB. With the subscription, Britac Berhad now holds 350,000 shares representing 70% of the enlarged equity interest in BCSB. 
8. Corporate proposals

On 5 June 2001, the Company announced the following proposals to be undertaken by the Company: 

(i) a proposed bonus issue of 6,400,000 new ordinary shares of RM1.00 each in Britac (“Bonus Shares”) to be credited as fully paid-up on the basis of two (2) new ordinary shares of RM1.00 each in Britac (“Britac shares”) for every five (5) existing Britac Shares held (“Proposed Bonus Issue”)

(ii) a proposed rights issue of 9,600,000 new Britac shares (“Rights Shares”) on the basis of three (3) new Britac Shares for every five (5) existing Britac Shares held (Proposed Rights Issue”)

(iii) a proposed special Bumiputra issue of 13,715,000 Britac Shares (“Special Issue”) at an issue price to be determined later to a Bumiputra investor approved by the Ministry of International Trade and Industry (“Proposed Special Issue”)

(iv) a proposed employees’ share option scheme for the eligible employees and Executive Directors of Britac and its subsidiary companies (“Proposed ESOS”) and

(v) a proposed increase in the authorised share capital of Britac from RM50,000,000 comprising 50,000,000 Britac Shares to RM500,000,000 comprising 500,000,000 Britac Shares through the creation of an additional 450,000,000 new Britac Shares (“Proposed Increase in Authorised Share Capital”)

Subsequently, on 2 October 2001, the Board of Directors (“the Board”) announced its decision to abort the Proposed Rights issue, Proposed Increase in Authorised Share Capital and to put in abeyance the Proposed Special Issue due to the prevailing global economic and political uncertainties. The Company have written to the Foreign Investment Committee (“FIC”) on 10 October 2001 to seek for an extension of time for compliance in respect of the equity condition imposed by the FIC vide its letter dated 23 November 2000 whereby Britac was required to increase its Bumiputra equity participation to 15% immediately and further to 30% by 31 December 2001. The FIC had vide its letter 24 November 2001 approved an extension until 31 December 2002 for Britac to fulfill the said conditions. 

The Board has further announced its decision to proceed with the Proposed Bonus Issue and the Proposed ESOS. The details of the Proposed Bonus Issue and the Proposed ESOS will remain the same save for the duration of the Proposed ESOS which will be for five (5) years and may, at the option committee’s discretion, extend or renew (as the case may be) subject to an aggregate duration of ten (10) year

However, on 26 November 2001, the Securities Commission (“SC”) announced that companies listed on the Main Board and Second Board of the Kuala Lumpur Stock Exchange which have yet to increase their paid up capital to at least RM60million and RM40 million respectively (“Under-Capitalised PLC”) are required to do so by 31 December 2002. In addition, any new corporate proposals submitted to the SC by such Under-Capitalised PLCs must include corporate proposals that would increase the paid up capital to the minimum level. Corporate proposals that do not address the issue of minimum capital size will not be considered.

In light of the above announcement and after careful deliberation, the Board has announced on 29 November 2001 its decision to abort the Proposed Bonus Issue and the Proposed ESOS as it does not address the mimimum capital size issue. Nevertheless, the Board will be taking the necessary steps to ensure that Britac complies with the above SC conditions in a timely manner.

9. Debt and equity securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10. Group borrowings

(a) At the end of the reporting period, secured and unsecured Group borrowings amounted to RM1,272,000 and RM3,751,000 respectively.

(b) Short term and long term group borrowings at the end of the reporting period amounted to RM4,142,000 and RM881,000 respectively.

(c) Group borrowings denominated in Ringgit Malaysia and Singapore Dollars at the end of the reporting period amounted to RM3,750,000 and SGD606,000 respectively.  Group borrowings denominated in Singapore Dollars are converted to Ringgit Malaysia at the rate of RM2.10 to SGD1.00 which is the exchange rate prevailing at the end of the reporting period.

There were no debt securities in issue at the end of the reporting period.

11. Contingent liabilities

The Company has given corporate guarantees totalling RM23,405,000 to certain financial institutions for banking facilities granted to certain subsidiary companies. Accordingly, the Company is contingently liable to the financial institutions to the extent of the amount of credit facilities utilised.

12. Financial instruments

There are no financial instruments with off balance sheet risk entered into at the date of issue of this quarterly report.

13. Material litigation

There is no pending material litigation at the date of issue of this quarterly report.

14. Segment information for the year ended 31 December 2001

The segment information by geographical location for the Group is as follows:

	
	Revenue 
	
	Profit / (Loss)
Before Income Tax
	
	Assets Employed

	
	RM(‘000)
	
	RM(‘000)
	
	RM(‘000)

	Malaysia
	57,493
	
	475
	
	39,162

	Singapore
	3,904
	
	880
	
	6,837

	Brunei
	2,336
	
	138
	
	1,067

	Philippines
	-
	
	(245)
	
	708

	Hong Kong
	-
	
	(83)
	
	191

	Associated company
	-
	
	533
	
	1,387

	
	63,733
	
	1,698
	
	49,352


The segment information by activity for the Group is as follows:

	
	Revenue
	
	Profit / (Loss) Before Income Tax
	
	Assets Employed

	
	RM(‘000)
	
	RM(‘000)
	
	RM(‘000)

	Investment holding
	56
	
	(1,923)
	
	5,847

	Oil and gas
	58,161
	
	3,324
	
	41,396

	Information technology
	5,516
	
	(236)
	
	722

	Associated company
	-
	
	533
	
	1,387

	
	63,733
	
	1,698
	
	49,352


15. Comparison with preceding quarter’s results

	
	Current Year

4th Quarter
	
	Current Year

3rd Quarter 

	
	RM’000
	
	RM’000

	
	
	
	

	Revenue
	26,626
	
	15,982

	
	
	
	

	Profit before income tax
	564
	
	758


The Group’s revenue increased by 67% from RM15,982,000 for the quarter ended 30 September 2001 to RM26,626,000 for the quarter ended 31 December 2001. This is due to the increase in turnover recorded in the oil and gas sector resulting from a large order received from one of its existing customers. However, the Group’s profit before income tax for the current quarter of RM564,000 was 26% lower than the preceding quarter’s RM758,000. The better result in the third quarter is largely due to contribution from the gain from sale of land as disclosed in Note 5.

16. Review of results

The Group’s revenue of RM63,733,000 for the year ended 31 December 2001 is approximately 15% higher than the revenue of RM55,375,000 recorded in the preceding year. However, the Group recorded a profit before income tax of RM1,698,000 for the year ended 31 December 2001 as compared to a profit before income tax of RM1,914,000 for the preceding year. Despite the higher revenue, profit before income tax was slightly lower as margins continued to be pressured by the tougher environment resulting from the general slowdown in the regional economy. 

17. Subsequent events

There are no material subsequent events at the date of issue of this quarterly report.

18. Seasonality of operations

There were no material seasonal or cyclical factors affecting the results of the current and cumulative quarters.

19. Current year prospects

The international and domestic operating environment continues to be adversely affected by the slowdown in global trade. The Directors expects the operating environment to be challenging. 

Internally, the Group continues to identify areas for improvement and efficiency enhancement to remain competitive in the domestic and regional markets. 

20. Variance between actual and profit forecast or profit guarantee in public document

Not applicable as none was issued in any public document.

21. Dividend

The Directors proposed a final dividend of 3.5%, tax exempt amounting to RM576,000 in respect of the financial year ended 31 December 2001. The proposed dividend will be subject to approval obtained at the forthcoming Annual General Meeting. 
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